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Politic Burden, Funds Embezzled by Blockholder, and
Corporate Earning Performance: An Empirical Study on
Listed Company’s Transformation from State-Owned

Enterprise

Abstract: Based on the institutional background of listed companies’ transformation from
state-owned enterprises, this paper studies the effects of blockholder’s political burden on its
embezzlement of listed company’s funds from perspective of motivation of political burden
transferring, and then tests whether blockholder’s political burden and its embezzlement of listed
company’s funds negatively influences listed company’s earning performance. The empirical
evidences show that the more political burden assumed by blockholder at the listed year, the more
the listed company’s funds embezzled by blockholder through non-operating receivables during
three years after listed, while blockholder’s political burden has no impact on its embezzlement of
listed company’s funds through operating receivables. We also find that both blockholder’s
political burden and its embezzlement of funds through non-operating receivables decrease listed
company’s earning performance, while its embezzlement of funds through operating receivables

has no significant influence on listed company’s earning performance.

Key words: political burden, embezzlement of funds, earnings performance, transformation of

state-owned enterprise



