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The external effect of IPO certification regulation on the bank loan
decisions in China
Abstract

This paper investigates the effect of IPO verification regulation by

China Stock Regulation Committee (CSRC) on the banks’ loan decision in
China. We argue that the IPO verification decision by CSRC signal the firm
value to the local banks, especially when banks face more severe
information asymmetry. Compared to non—-listed firms using propensity
score method, we find that listed firms lower debt financing after IPO
when listed firms are controlled by government.There is no such
significant drop in listed firms controlled by private sectors,
especially in the under—developed area. These findings suggest there is
positive external effect of IPO verification on the bank loan allocation.
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®5 EfbEAZE R S IPORT G - w55 Al B AL

S A AU G AR A 22
PR AR 1 Longtl Longta Longtl Longta
EEES) A= 1 EEES) A= 1 A7 AN 1 EIES) A= 1
ListxAfter -0.0257 -0.0462 -0.0496***  -0.0506***  -0.0683** 0.0324 -0.0584*** -0.0233
(-1.014) (-1.591) (-3.184) (-2.999) (-2.263) (0.689) (-2.980) (-0.813)
After -0.0133** -0.0074** -0.0074** -0.0054**  -0.0227*** -0.0068 -0.0166*** -0.0051
(-2.545) (-2.013) (-2.318) (-2.532) (-4.208) (-1.037) (-4.749) (-1.269)
List 0.0431** 0.0754*** 0.0223* 0.0444*** 0.0236 0.0373 0.0109 0.019
(2.206) (3.516) (1.858) (3.569) (0.934) (1.0 (0.663) (0.845)
Size 0.0441*** 0.0287*** 0.0339*** 0.0212*** 0.0426*** 0.0223*** 0.0366*** 0.0198***
(16.64) (15.52) (20.84) (19.73) (15.73) (6.832) (20.82) (9.908)
Roe -0.0295***  -0.0195***  -0.0166** -0.0082** -0.0411%** -0.0112 -0.0244*** 0.0028
(-2.790) (-3.032) (-2.554) (-2.194) (-4.577) (-1.234) (-4.182) (0.501)
Fixratio 0.3699*** 0.1788*** 0.1913*** 0.0888*** 0.3726*** 0.2775*** 0.2068*** 0.1433***
(30.25) (20.4) (25.46) (17.46) (28.39) (18.21) (24.28) (15.41)
Indgrowth -0.1810***  -0.0645**  -0.1045*** -0.0221 -0.1295*** -0.013 -0.0785*** -0.025
(-5.268) (-2.408) (-4.948) (-1.420) (-4.125) (-0.298) (-3.853) (-0.940)
Constant -0.4007***  -0.2216***  -0.2511***  -0.1294***  -0.3550***  -0.1682***  -0.2569***  -0.1251***
(-12.412) (-10.161) (-12.652) (-10.224) (-10.558) (-4.383) (-11.792) (-5.341)
A7 Ml W AR 2 il
GRSy 2 il
ListxAfter F=10.83 F=0.08 F=10.83 F=4.18
(1) F 56 Prob > F = 0.448 Prob > F = 0.782 Prob > F = 0.001 Prob > F = 0.041
Observations 7201 10118 7201 10118 7453 4546 7453 4546
Adjusted R’ 0. 162 0. 181 0.072 0.102 0. 143 0. 183 0. 082 0. 080

e ZESTHE RS A0 1, SESTHE B beid R ARG B AP, Hod, TR
I NFRSEA AL 10%, 5%, 1%/KF ERE CURKE) o &5 KSR T B T5 % .

15



10.
11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

225 3CHk

BR/MGE, H 22, dbett, 2000: (FCACS B A RNEERG), (LB 265 1.

¥ X, 19980 (—ANANEE[RIRER) ) l—— bt 2 Wl R SSUERFFT), (R EIESRAR) 3
H 19 H. 20 H.

AP, 2001 CRIBARTER] MARE Y BT A ahbSia ), Bl e Rt e fr
wo

47, EENI, XU, 20050 (b ETTGRAESIEET (2005)), ARG AL
XJERE, 2007: b EHLIX SRl A SRR Y, b [ Sl R

HFARAT, 2006: (P EBUMGEL. SRS AEA S ERE 120 MRTTTES R
), EFRAT IR

IV, XU, ZHEIR, 2005 (i RRRE . BURFTLE i s- I R Ak ), (4t
BEFT) 55 5 .

HAIME, 2005: (HEAGR, TUERARA B A mATAGED), CERERY 557 W,
ERAET, 2006: (P E FRDPARIT S AR (200600, AR BHASCERH R .

W, B, 20050 (P E GRS AT E ), AE

B RAR, 2005: (BUMREES ARG B 5 TR EE/K AN i 5 MBO IR B 5T),
PEHESL) 55 3 0.

JZEE, BOERE, XA, 2006: (TR B AAT B LRI AL AES] R TPO 52 M B I HL AL
WEIEY, CEEHR) 55 11 W,

Aharony, J., C. J. Lee, and T. J. Wong, 2000, “Financial Packaging of IPO Firms in China”,
Journal of Accounting Research, Vol.38, 103-125.

Chen, Kevin C. W., and Honggi Yuan, 2004, “Earnings Management and Capital Resource
Allocation:Evidence from China’s Accounting-based Regulation of Rights Issues”,
Accounting Review, Vol.79, 3, 645-665.

Chuang, YC, and Hsu, PF, 2004,“FDI, Trade and Spillover Efficiency: Evidence from China’s
Manufacturing Sector”, Applied Economics 36, 1103-1115.

Kornai,J.,1998,“The Concept of the Soft Budget Constraint Syndrome in Economic
Theory”,Journal of Comparative Economics,26,11-17.

Li, Kai, H. Yue, and L. Zhao, 2006, “Ownership, Institutions, and Capital Structure: Evidence
from Chinese Firms”, working paper, University of British Columbia.

Fan, J.P.H., J. Huang, N. Zhu, 2007, “Distress without Bankruptcy: An Emerging Market
Perspective”, Working paper.

Modigliani, F., Miller, M., 1958, “The Cost of Capital, Corporation Finance and the Theory
of Investment”, American Economic Review 48, 261-297.

Myers, S., and N. Majluf, 1984, “Corporate Financing and Investment Decisions When Firms
Have Information that Investors Do Not Have”,Journal of Financial Economics, 13, 187-221.
Yang, Z., 2008, “Does Screening by Regulators Improve Issuer Quality? An Empirical
Examination of Seasoned Equity Offerings in China”, Working Paper.

16


http://dlib.edu.cnki.net/kns50/detail.aspx?dbname=CJFD2000&filename=JJYJ200001003&filetitle=%e9%85%8d%e8%82%a1%e6%9d%83%e4%b8%8e%e4%b8%8a%e5%b8%82%e5%85%ac%e5%8f%b8%e5%88%a9%e6%b6%a6%e6%93%8d%e7%ba%b5
http://dlib.edu.cnki.net/kns50/Navi/Bridge.aspx?DBCode=CJFD&LinkType=BaseLink&Field=BaseID&TableName=CJFDBASEINFO&NaviLink=%e7%bb%8f%e6%b5%8e%e7%a0%94%e7%a9%b6&Value=JJYJ
http://202.121.135.4:8080/opac/openlink.php?title=%D6%D0%B9%FA%B5%D8%C7%F8%BD%F0%C8%DA%C9%FA%CC%AC%BB%B7%BE%B3%C6%C0%BC%DB

SRR IO ¥ NI E SR ES WA A S

BT N FRIREAS M LAEE G A AR IR SR IR ST A 1R R S, AR SR T3 22 il xt
5%, A ER126K A R — NSRRI S, BL T E AR REAS RN A R
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H1 3 AT REPE M O HAER I X 22 (R 55 JCimh e FAE ], DIASCR A TR 1 —
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BEXSREAS SRS, PR R S HEBC RS L (8 24w R FEHd , AETR AR AEAS AT RETE 20
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AL ERREAR IR PG T 45 AN L 1R
PR B BUR R TS

Gl AR ¥IfE P2 1%L 99% 73 fi 24
List 422,469 0.0003 0. 0177 0 1

Roe 422,469 0.2265 0. 3281 0. 0005 2.1351
Size 422,469  9.9175 1. 3986 7.0211 13.9918
Lev 422,469 0.5692 0. 2467 0. 0431 1. 2233

JHE 509K, 1534 TPOA ] FT Xt I [R50 Bl G FEAS o
B 2 wlRETEAME RO A 25 3 B — IR )

E%: List

Roe 0. 4928k
(5.767)
Size 0. 4459k
(16.91)
Lev —0. 5964 k%
(-4.110)
Constant —8. 164 7%k*
(-23. 68)
ATl Gkt
I il
Pseudo R2 0. 2598
Observations 422, 469
Prob > chi2 0. 0000
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